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fanciful and unreal. In fact it is certain that there will be
maladjustments, investments being stopped off too soon in
some occupations and carried too far in others.
§ 3. The line of analysis sketched out in the preceding
section is relevant to the choice made between competing
methods of obtaining commodities which it is physically
possible to obtain either by home manufacture or by importa-
tion. Apart from temporary borrowings and so on, when an
article is imported from abroad, it is, in effect, obtained by
the manufacture and export in exchange for it of something
else. The play of self-interest, in the absence of fiscal inter-
vention, determines how much of any commodity, which is
physically capable of being made at home, shall be secured
by the direct process of manufacturing it here and how much
by the indirect process of manufacturing its purchase price
in exports. In certain circumstances the balance which is
thus set up will not be the best possible. Suppose, for example,
that this country is exceptionally well qualified to make some
commodity which it is now importing, so that, if the early
difficulties could be got over, home manufacture would ulti-
mately involve less real cost than importation. The distant
and diffused gain from investments directed to building up
the industry which makes the commodity in question may well
fail to enter at full value into the profit envisaged by potential
investors; with the result that too little of the commodity
is obtained by home manufacture and too much by sending
exports to purchase it. This type of maladjustment, which
will be considered more at length in a later chapter,1 is on
the same footing as the maladjustments discussed in the
preceding section.
§ 4. Of abnormal relations between desire and the satis-
faction obtained from the fulfilment of desire there is one,
and, I think, only one, example of large practical importance.
This has to do with people's attitude towards the future.
Broadly speaking, everybody prefers present pleasures or
satisfactions of given magnitude to future pleasures or satis-
factions of equal magnitude, even when the latter are perfectly
certain to occur. But this preference for present pleasures
does not — the idea is self-contradictory — imply that a
present pleasure of given magnitude is any greater than a
1 Of. post, Chap. XXTTT, § 4.

